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TO OUR STOCKHOLDERS: 

Dear Friends: 

On the following pages we present the annual report 
of our auditors for the year 1940. It includes the Consoli¬ 
dated Balance Sheet, Consolidated Profit and Loss State¬ 
ment, and Analysis of Surplus Account for the year ended 
December 31, 1940. 

Net Profit for the year, after provision for depreciation 
on fixtures, amortization of improvements to leased pro¬ 
perty, Federal and State taxes, was $443,693.50. After the 
payment of $110,368.69 for dividends on the 4-3/4% pre¬ 
ferred stock, net earnings were $333,324.81, amounting to 
$1.62 a share on the 204,891 shares of common stock out¬ 
standing. This compares with net earnings of $563,468.36, 
amounting to $2.75 per share in 1939. The book value of 
the common stock on December 31, 1940 was $26.95 per 
share. 

Net sales for 1940 were $22,492,307.57, compared with 
$22,638,644.83 in 1939, a decrease of $146,337.26 or 6/10 
of 1%. 

Our normal sales in December were materially de¬ 
creased by labor trouble in Detroit which resulted in the 
closing of one of our large stores and the picketing of many 
others in that city from December 7 to January 25, 1941. 
An amicable compromise was concluded on January 26, and 
the stores opened for the normal transaction of business 
on January 27. 

Our loss in sales in December reduced our cash on 
hand on December 31, 1940 to $1,054,689.79, compared with 
$1,559,342.21 on December 31, 1939. At the same time our 
inventory increased $596,389.92, compared with December 
31, 1939. 

Current assets were $4,426,707.36, compared with 
current liabilities of $1,162,728.61, a ratio of 3.8 to 1. 

During the year we purchased $64,000 of our 6% 
debenture bonds. We retired $50,000 of these, covering 
the sinking fund provision until February 29, 1944. 

We also purchased three hundred shares of 4-3/4% 
preferred stock to be used for sinking fund purposes. Seven 
hundred fifty shares of preferred stock, held in the Treas¬ 
ury, were retired which covers the sinking fund requirement 
to June 30, 1941. 


Total taxes paid for the year, including property, un¬ 
employment, sales, use, federal, and state, were approxi¬ 
mately $1,142,000, compared with total dividends of 
$366,482.44 paid during the year on both preferred and 
common stock. The sum paid for taxes is equivalent to 
72% of net earnings before these taxes, and represents 
$5.57 per share on our common stock. 

On December 31, 1940, we had one hundred fourteen 
stores in operation including three stores opened during 
the year, located in Albany, New York; Rochester, New 
York; and Sandusky, Ohio. We closed our store at Colum¬ 
bus, Ohio, on December 31, 1940. 

During 1940 we enlarged some of our stores where 
more space was necessary, and installed modem fixtures 
to bring them up-to-date. In addition to this, we remodeled 
eleven stores during the year. In all of these locations the 
sales have improved and we intend to continue this policy 
during 1941. Present plans call for the enlargement and 
remodeling of fifteen of our older stores. Our plans for 1941 
also include the opening of three new stores. Because of 
these improvements and increased customer purchasing 
power, we expect our sales to show an improvement during 
1941. 

Over 99% of all the merchandise we purchase is made 
in the United States. 

At the end of the year, as in former years, we gave a 
bonus to all employees who had been with us longer than 
one year. 

Included herein is a list of our stores. If it is convenient 
for you to shop in one of them, we shall appreciate your 
patronage. 

We wish to thank our customers, stockholders, employees, 
and all those with whom we have done business, for their 
fine spirit of loyalty, cooperation, and service. 

Sincerely yours, 


Rochester, N. Y. 

February 12, 1941. President 
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(A New York Si 
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Consolidated Balance Sh« 

Assets 


Current 

Cash in banks, in transit, and on hand.$1,054,689.79 

Sundry Accounts Receivable due currently (less 

reserve) . 39,824.95 

Merchandise Inventories, at cost or market, 
whichever is lower. 

At Stores and Warehouse.$2,964,716.86 

At Stores, not inventoried, 

and in transit . 287,221.09 3,251,937.95 

Cash Surrender Value of Life Insurance. 80,254.67 $ 4,426,707.36 


Other 

Accounts Receivable (Not Current).. .$ 90,000.00 

Miscellaneous Investments . 1,355.79 91,355.79 


Property, Plant, and Equipment 

Land and Buildings Owned.$1,273,907.53 

Less Depreciation . 95,884.27 1,178,023.26 

Equity in Real Estate Owned by 
Wholly-owned Subsidiary 

(See Note 1).$ 200,000.00 

Less Depreciation . 78,750.00 121,250.00 

Cost of Leaseholds and Improvements 

to Leased Properties.$3,590,805.67 

Less Amortization . 1,373,212.07 2,217,593.60 


Cost of Acquisition of Leasehold and 
Improvements thereon, subject to 
purchase cost of $100,000.00 at ex¬ 
piration of lease on Nov. 1, 1944_$ 279,662.51 

Less Amortization . 12,064.18 267,598.33 


Furniture and Fixtures .$3,838,712.78 

Less Depreciation . 1,621,052.51 2,217,660.27 6,002,125.46 

Deferred Charges 

Advances to Landlords and Agents, 

collectible by deductions from rent.$ 

Prepaid Rent and Insurance . 

Miscellaneous Prepaid and Deferred Expenses.... 


$11,199,668.21 


589,046.40 

40,275.45 i 

50,157.75 679,479.60 


Note 1 Consists of real estate In Boston, Mass., owned by wholly-owned subsidiary, subject 
to a mortgage of $800,000. not assumed by Nelsner Brothers. Inc., or subsidiary. 

Note 2 Dividends on 4%% convertible preferred stock are paid to November 1, 1940, and 
have accrued for two months. 

Note 3 Contingent liability. Lawsuit pending covering claim for damages in the amount of 
$25,000. This claim is oeing contested by the Company. 
































OTHERS, INC. 

,ate Corporation) 

ry Companies 

>?et as at December 31, 1940 

Liabilities And Capital 


Current 

Accounts Payable: Trade .$ 308,268.83 

Accounts Payable: Merchandise at stores, not in¬ 
ventoried, and in transit . 287,221.09 

Accounts Payable: Other. 363,387.12 

Accrued Federal and State Taxes . 180,000.00 

Accrued Interest on Bonds and Mortgages. 23,851.57 


Other 

Liability For Purchase Cost of Property at Flint, 

Michigan, at Expiration of Lease November 1, 1944 

Deferred Income 

Rents Paid in Advance and Lease Deposits. 

Reserve 

Plate Glass Losses. 

Long-Term Indebtedness 

Neisner Brothers Realty, Inc., 6% Convertible 
Sinking Fund Gold Debentures, due December 
15, 1948. (Conversion privilege expired on 
March 1, 1934.) (Sinking Fund requires retire¬ 
ment of bonds in the amount of $50,000.00 semi¬ 
annually.) 

Amount Issued .$3,000,000.00 

Less: Bonds Retired (Covering Sinking Fund 

Provision to February 29, 1944).$1,000,000.00 

Bonds in Treasury . 14,000.00 1,014,000.00 

Outstanding .... 

Capital Stock 

Serial Preferred Stock: Authorized 35,000 shares, 
par value $100.00 per share. Authorized for 
issuance 25,000 shares, designated as 4%% Cu¬ 
mulative Convertible Preferred Stock. Starting 
July 1, 1940 Sinking Fund requires retirement of 
375 shares semi-annually. (See Note 2) 

Issued . 25,000 shares $2,500,000.00 

Less: Retired (Covering Sinking 
Fund Requirements to June 
30, 1941) .. 750 shs. 

Held in Treasury 
for Sinking 

Fund .1,155 shs. 1,905 shares 190,500.00 

Outstanding .23,095 shares 2,309,500.00 

Common Stock: Par Value $1.00 per share. 

Authorized (of which 50,000 shares are reserved 
for conversion of 4%% Convertible Pre¬ 
ferred Stock) .400,000 shares 

Issued .206,234 shares $ 206,234.00 

Less: In Treasury ... 1.343shares 1,343.00 

Outstanding .204,891 shares 204,891.00 

Surplus 

Capital . 780,374.28 

Earned . 4,538,272.96 


$ 1,162,728.61 

100,000.00 

9,255.60 

108,645.76 

1,986,000.00 


2,514,391.00 

5,318,647.24 


$11,199,668.21 






































NEISNER BROTHERS, INC. 

(A New York State Corporation) 
and Subsidiary Companies 


Consolidated Profit and Loss Statement 
For the Year Ended December 31, 1940 


8ales . / .$22,492,307.57 

Other Income . 455,094.78 


Deduct 

Cost of Sales and General Expenses.$21,737,283.14 

Interest on Bonds and Mortgages. 160,656.01 

Amortization and Depreciation . 385,855.23 

Miscellaneous Deductions . 39,914.47 

Provision for Federal Income Tax.$141,750.00 

Provision for Other Federal and State 

Taxes . 38,250.00 180,000.00 

Total Deductions.. 


Net Profit for the Year 1940 


Analysis of Consolidated Earned Surplus Account 


Balance January 1, 1940 

Additions 


Net Profit for 1940 .$ 443,693.50 

Miscellaneous Adjustments Applicable to Prior 
Years . 4,549.32 


Total . 

Deductions 

Dividends paid on 4%% Preferred Stock for 

period Nov. 1, 1939 to Oct. 31, 1940 .$110,368.69 

Dividends Paid on Common Stock $1.25 per share.. 256,113.75 
Premium on Bonds Purchased for Treasury. 5,648.33 


Balance December 31, 1940 


Analysis of Capital Surplus Account 

Balance January 1, 1940 
Additions 

Discount on Preferred Stock Purchased for Treas¬ 
ury . 

Balance December 31, 1940 


$22,947,402.35 


22,503,708.85 
$ 443,693.50 


$ 4,462,160.91 

448,242.82 
$ 4,910,403.73 

372,130.77 
$ 4,538,272.96 

$ 773,374.28 

7,000.00 


$ 780,374.28 


























AUDITOR’S CERTIFICATE 


TO THE STOCKHOLDERS OF 
NEISNER BROTHERS, INC. 


We have examined the consolidated balance sheet of Neisner 
Brothers, Inc. and subsidiary companies as at December 31, 1940, and the 
consolidated statements of income and surplus for the year then ended, 
have reviewed the system of internal control and the accounting pro¬ 
cedures of the companies, and, without making a detailed audit of the 
transactions, have examined or tested accounting records of the com¬ 
panies and other supporting evidence, by methods and to the extent we 
deemed appropriate. 


In our opinion, the accompanying consolidated balance sheet and the 
related consolidated statements of income and surplus fairly present the 
consolidated position of Neisner Brothers, Inc. and wholly-owned sub¬ 
sidiary companies as at December 31, 1940, and the results of its con¬ 
solidated operations for the year ended December 31, 1940, in conform¬ 
ity with generally accepted accounting principles applied on a basis 
consistent with the preceding year. 


Rochester, N. Y. 

February 10, 1941 

WILSON, SHULTS & CO. 

Certified Public Accountants 


Locations of Stores 


Colorado 

Denver 

Delaware 

Wilmington 

Illinois 

Berwyn 

Chicago (24 stores) 
Cicero 
Oak Park 
Waukegan 

Indiana 

Evansville 
Fort Wayne 
Gary 

Iowa 

Burlington 
Cedar Rapids 
Dubuque 
Sioux City 

Massachusetts 

Boston 

Holyoke 

Springfield 

Michigan 

Bay City 

Dearborn 

Detroit (22 stores) 

Femdale 

Flint 

Hamtramck 
Highland Park 
Lansing 
Lincoln Park 
Muskegon 
Pontiac 
* Royal Oak 
Wyandotte 

Minnesota 
St. Paul 


Missouri 

St. Louis (3 stores > 
Wells ton 

Nebraska 

Omaha 

New Jersey 

Camden 

Irvington 

New York 
Albany 

Buffalo (3 stores) 

Endicott 

Geneva 

Niagara Falls 

Port Chester 

Rochester (2 stores) 

Utica 

Ohio 

Akron 

Ashtabula 

Cincinnati 

Cleveland (3 stores) 

Elyria 

Lakewood 

Lima 

Lorain 

Mansfield 

Massillon 

Norwood 

Sandusky 

Pennsylvania 

Braddock 
New Castle 
Pittsburgh 
Scranton 
Wilkes-Barre 

Virginia 

Lynchburg 

Wisconsin 

Racine 






